F. No. 18-1/2010-NHM (D) II
Government of India
Ministry of Agriculture
Department of Agriculture & Cooperation

Krishi Bhavan, New Delhi
Dated the 26% April, 2010
To

1. The Mission Directors
NHM /TMNE/NBM /Micro Irrigation States (as per list)
2. All Head of Organizations, NLAs under NHM

Subject: - Revalidation of unspent balances available as on 1-4-2010 and
submission of documents etc. for release of funds — reg.

Sir,

The financial year 2009-10 came to a close on 31st March, 2010 and the
State Horticulture Missions under NHM /TMNE /Bamboo schemes may be having
some unspent balances lying unutilized with them in full or in part after close of
financial year. Implementing Agencies also earn interest from grant-in-aid
deposited in banks etc. Specific authorization of the Department is required for
utilization of unspent balance and interest earned, for which valuable time is lost
in processing and conveying approval for revalidation of unspent balance of
previous years as well for utilization of accrued interest for 1mplementat10n of
plan scheme.

2. Hence, in order to enable State Governments/Implementing Agencies to
utilize unspent funds and accrued interest, without loss of time, it has been
decided with approval of Integrated Finance Division that:

(i)  Unspent balance and interest earned will be counted towards grant-in-aid
for respective scheme fund, which may be added to respective scheme
fund, authorized by respective programme divisions by automatic
revalidation for utilization for approved activities of scheme, at beginning
of each financial year. Revalidated amount of interest earned and unspent
balance will be adjusted against future releases of first/second installment
and allocation of current financial year will be reduced, to that extent'

(i) = Balance Sheet and Audited statement of Accounts of State
Government/Implementing Agency shall clearly reflect amounts earned as
interest and unspent balances, at beginning of financial year, so that these
amounts are accounted, in a transparent manner.

& Revalidated unspent balance and interest earned, as referred to in para 2
above, may relate to unspent balance out of funds released during 2009-10 and
interest earned for all unspent balances, which may also pertain to year(s) prior
to 2009-10. :

4. As regards, unspent balances from funds released before 2009-10,
revalidation will be with concurrence of Ministry (Horticulture Division) for
which a proposal with full justification may be sent to the Head of the
Division in this Department along with proposal for release of I
Installment (as in para 5 & 6). .



3 Further, after approval of Annual Action Plans of State Horticulture
Missions/Implementing Agencies, they have to submit a proposal for release of
first installment with following documents for consideration of Ministry:

(a) Final Utilization Certificate along with audited statement of accounts of
scheme for Financial Year 2008-09, if not already furnished,;
(b) Provisional Utilization Certificate of 2009-10;

(c) Consolidated Physical-cum-Financial Progress Report pertaining to year
2009-10, or latest Progress Report as available;
(d) Details of interest accrued as on 1-4-2010 on central grant-in-aid received

by grantee institutions/implementing agencies.
Proforma is enclosed for submission of above information.

6. Further, State Horticulture Missions/Implementing Agencies should
submit a Certificate along with Utilization Certificate duly signed by Mission
Director, indicating “Expenditure for amount shown as spent in UC has been
actually incurred and does not include any committed liability or funds
transferred to field agencies and not actually spent for implementation of
Scheme”. Merely releasing funds from State Headquarters to Districts does not
amount to utilization of funds.

O All State Horticulture Missions/Implementing Agencies are required to
maintain separate accounts for each scheme and submit audited certificates in
respect of that scheme only. All State Horticulture Missions/Implementing
Agencies must complete auditing of accounts within a reasonable time preferably
within 9 months of close of financial year.

8. State Horticulture Missions/Implementing Agencies must follow above
guidelines for strict compliance and submission of incomplete proposals will-not
be entertained. -

9. In view of position explained in para 2 & 3 above, all unspent balances
in respect of funds released during 2009-10 under NHM/TMNE/MI/NBM
schemes and interest earned on all unspent balances thereto #re
automatically stand revalidated for utilization for approved activities of the
schemes including that for approved projects.

10. SHMs/Implementing Agencies are now requested to submit
information/ documents as in para 4, 5 & 6 above as well as particulars of
unspent balances from funds released before 2009-10 so as to consider
release of first installment of funds for 2010-11  under
NHM/MI/TMNE/Bamboo scheme.

Yours falthfully,

2
DRKY%\(Q-J

Under Secretary (NHM)



ANNEXURE - I

Proforma for release of first installment of funds under NHM Schemes.

1. Name of Scheme:
2.+ Allocation to the State SHMs/NLAs (Central Share/State Share):

3. State Share Position. Whether 15% of state share received for previous
years and mention the amount: (Enclose proof of State Share for
previous year) in respect of NHM.

4. Unspent balance of previous years:
Sl % State /Implementing Unspent balance of previous financial years
No. | Agency 1-4-2008 1-4-2009 1-4-2010*

* Mention opening balance (unspent balance of 2009-10 plus bank
interest) — This is the amount automatically revalidated for use as
per this letter i.e., 26/04/2010.

S. Funds received during last quarter/ installment (January - March]
(2009-10):
6. Total Unspent balance as on date of submission of proposal.

i Whether Audited Utilization Certificate for grants released in 2008-09
as well as other audited statements of Income/Expenditure, Receipt/

Payment etc., Auditors Report furnished? - If yes, enclose a
photocopy. )
8.  Whether bank account is savings bank account or current account

(Please furnish the amount of interest earned as on 14 008/
1.4.2009/1.4.2010 on the deposits) and consolidated interest
available with the State SHM (including Districts).

9. Whether provisional UC for 2009-10 furnished? Enclose a copy.

10. Consolidated physical and financial Progress Report for 2009-10 with
remarks to be furnished for each component.

11. Amount of unspent balance from funds received prior to 2009-10,

which requires revalidation from Ministry.
i






